Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

Time: 3 Hours Total Marks 100

Note: 1. All Questions are compulsory.
2. Figures to the right indicate full marks allotted to the questions.
3. Working Notes wherever necessary should form a part of your answer.
4. Calculate figures up to the two decimal points wherever required.

Q. 1. A. Select the most appropriate option and rewrite the full sentence. (Any Ten) 10
1. Fixed cost and Variable cost are classified on the basis of .
A) Function B) Behavior C) Time D) Management
2. Direct Labour is .
A) Fixed cost ~ B) Administration cost C) semi variable cost D) Variable cost
3. Method in which material is issued first which is received first :
A) Last in First out B) Average method
C) First in First Out D) Weighted average method
4. In EOQ cost of Pilferage while holding of goods is .
A) Ordering cost B) Carrying cost ~ C) Selling cost D) Distribution cost
5. Under Taylor’s differential piece rate system remuneration is paid 80% of piece rate

when
A) Efficiency is below standard B) Efficiency is above standard
C) Efficiency is Equal to standard D) None of the above

6. Under Rowan scheme bonus is paid as proportion of
A) Time allowed to Time taken B) Time taken to Time allowed
C) Time saved to Time allowed D) Time allowed to Time saved

7. Depreciation on Plant is apportion on the basis of :
A) Floor space  B) Number of staff ~ C) Value of stock D) Value of Plant
8. Provident fund is apportioned on the basis of .

A) Number of employees B) Direct material
C) Direct wages D) Cost of Machine
9. Direct material is a part of ¢
A) Prime cost B) Work overheads
C) Selling overheads D) Administration overheads
10. Cost of Sales = Cost of goods sold + .
A) Distribution overheads B) Administration overheads
C) Work overheads D) Selling and Distribution overheads
11. In reconciliation statement Profit on sale of Assets is recorded only in financial
account is :
A) Added to financial profit B) Deducted to financial profit
C) Deducted to costing profit D) None of the above
12. In reconciliation statement Closing Stock is Overvalued in financial account
is .
A) Added in financial profit B) Deducted in costing profit
C) Deducted in financial profit D) Ignore
Q. 1. B. State whether the following statements are True or False (Any Ten): 10

1. Power is running cost.

2. Dividend paid is not recorded in cost sheet.

3. Production cost, administration cost and selling cost are classified on the basis of
Function.

4. Perpetual inventory system is expensive as compared to periodic inventory system.
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5. Guaranteed wages are paid under Halsey premium plan.

6. Under piece rate system, record of time is not important.

7. Normal idle time is not treated as a production overheads

8. Sunk cost is relevant for Decision making by the management in present.

9. Cost accounting and costing are the same

10. Works manager salary is an element of office and administration overheads.

11. Under Weighted Average method goods are issued at original rate.

12. Under reconciliation statement over valuation of opening stock in cost accounting is
added to financial profit.

Q. 2. A. In a company there are three production departments and two service departments.

The following data are extracted from the records of the company: 20
Particulars Production Departments | Service Departments
P Q R M N
Direct Wages (%) 15000 | 35000 25000 | 15000 10000
Direct Materials (%) 50000 | 40000 30000 | 25000 15000
Horsepower of Machines 100 125 75 - -
Floor Space (Sg. Feet) 400 500 300 250 150
Value of Machinery (¥) 300000 | 500000 | 400000 - -
Number of Employees 6 6 4 4 5
The expenses for the period were:
Particulars F
Sundry Expenses 10000
Power 6000
Rent, Rates and Taxes 6400
Depreciation on Machinery 9600
Supervisors Salary 17500
Prepare statement showing primary distribution of overheads.
OR

Q. 2. B. Calculate the earnings of workers A, B and C for the particular month. Also
calculate Labour Cost of workers A, B and C and allocate the labour cost to each job.

20
A B C
(1) Basic Wages <500 T650 T850
(i1) Dearness Allowance 50% 50% 50%
(ii1) Contribution to Provident Fund (on Basic 8% 8% 8%
wages and D.A.)
(iv) Contribution to Employee’s State 2% 2% 2%
Insurance (on Basic wages and D.A.)
(v) Overtime Hours 10

The Normal working hours for the month are 200. Overtime is paid at double the total
of basic wages and dearness allowance. Employer’s and Employee’s contribution to
Employee’s State Insurance and Provident Fund are at equal rates. Three workers were
employed on jobs X, Y and Z in the following proportions:

X Y Z
Worker A 40% 30% 30%
Worker B 50% 20% 30%
Worker C 40% 40% 20%
Overtime was done on job Y at the request of the customer.
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Q. 3. A. 1.Vikas Ltd. needs 4800 units of raw material annually. The cost per unit is ¥ 40.
Ordering cost is ¥1200. Obsolescence is 15% and Insurance of inventory is 25%.

Compute the following: 10
1. Economic Order Quantity

2. Number of orders per year

3. Time between 2 consecutive orders.

4. Total ordering cost

Q. 3. A. 2. Two components Aadi and Ant are consumed as follows: 10
Normal usage 400 units per week
Minimum usage 200 units per week
Maximum usage 800 units per week

Re-order quantity  Aadi 3200 units Ant 4000 units
Re-order period Aadi-6-8 weeks Ant — 3-5 weeks
Calculate for each component — Minimum Level, Maximum Level and average
stock level.
OR
Q. 3. B. Raj Manufacturing Company gives you the following particulars for the year 2023.
Production and sales during the year was 2500 units. 20
Particulars T
Materials 62500
Direct wages 37500
Administrative overhead (Fixed) 25000
Sales 300000
Profit 62500
Factory overheads :-
Fixed 25000
Variable 50000
Selling and Distribution overheads :-
Fixed 15000
Variable 22500

The company has worked to its maximum capacity of 2500 units during 2023.
The management has decided to increase production capacity to 3750 units for
the year 2024 and it is estimated that:

(1) All variable expenditure will rise by 10%.

(i1) All fixed overheads will increase by 20%.

(111) Selling Price per Unit will remain unchanged for the year 2024.
Prepare a statement showing total as well as unit cost and profit for 2023. Also
prepare a statement showing estimated profit for 2024 taking into consideration
the changes in 2024

Q.4 A1 10
From the following particulars, prepare Reconciliation Statement and Ascertain

Costing Profit/ Loss Net Profit as per financial P& L A/c 12,500, Opening
Stock was overvalued by ¥500 in Cost Accounts as compared to financial
accounts. Office overheads charged in Financial Books ¥5,000 but recovered in
Cost 10,000

Interest Expense I300.
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Notional Salary of Proprietor in Cost ¥ 5,000
Rent Received T3,000.
Closing Stock as per financial books ¥4,050 whereas in Cost books it was ¥4,750.

Q. 4. A. 2. From the information available you are required to find the value of stock as on

30.06.2024 under FIFO method. 10
Stock on 1.06.2024 5000 units @ ¥ 10 per unit
Purchases: -
18.12.2023 8000 units @ ¥ 6.00 per unit
23.12.2023 7000 units @ ¥ 5.00 per unit
Sales: -
7.12.2023 2000 units
16.12.2023 2000 units
19.12.2023 6000 units
30.12.2023 8000 units
OR
Q. 4. B. 1. Compute the Machine Hour Rate from the following data: 10
Supervisors Salary (1/5" for one Machine) 2150000 p.a.
Repairs and Maintenance (For each Machine) T6000 p.a.
Rent of the factory 6000 per month
Insurance Premium of each machine 7000 p.a.
Water for all machine 25000 p.a.
Foreman Salary (For all Machine) T 6000 per month
General Lighting ¥ 6000 per month
Original cost of each machine <15 Lakhs
Depreciation @ 5% p.a. (Straight Line Method)
Number of machines in the factory 5
Estimated working hours per year of each machine 2500
Q. 4. B. 2. The following particulars apply to a particular job: 10
Standard production per hour: 10 units
Standard working hours: 8
Normal rate per hour: ¥ 25
Veena produced 60 units
Viksha produced 72 units
Raksha produced 88 units
Calculate the wages of these workers under Merrick Differential Piece Rate
System.
Q. 5. Answer the following questions.
A. What are the advantages of cost accounting to owners & consumers? 10
B. Explain overheads based on behavior? 10
OR
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Q. 5. Write short notes. (Any 4 out of 6) 20
a) Limitations of cost accounting.
b) Cost of placing an order.
c) Indirect wages.
d) Direct expenses.
e) Office & administrative overhead.

f) Causes of disagreement between cost and financial accounts.
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